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Half the harm that is done in this world is due to people who want to feel important. They don’t mean to do harm - but the 

harm does not interest them. . .they are absorbed in the endless struggle to think well of themselves. 

  

-- T.S. Eliot 

  

The road to Hell is paved with good intentions. 

  

-- Anonymous 
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*28 I. Introduction: Energy Policy and Political Economy 

The pursuit and articulation of any type of “policy” is, by nature, aspirational.3 Societies via their governments, and to some 

degree private institutions, identify conditions they would ideally like to see actualized in some area considered important to 

the society’s good order, health or prosperity. They then try to set conditions in law or other societal arrangements in order to 

promote or create incentives (and/or disincentives) for making those desired conditions a reality. Any nation’s energy policy, 

to the extent that it is even formalized, is in practice (even in non-market economic systems) driven by a goal of expanding 

the amount of available energy, from as many sources as possible, at the lowest cost, in order to maximize economic activity 

and improve the quality of life of the nation’s citizens. This is true whether the societal unit is a primitive tribe seeking 
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firewood or a modern industrialized society seeking power generation, energy for smelting steel or for manufacturing circuit 

boards for iPads. 

  

Why? Contemporary society has grown alarmingly disconnected from the economic realities that provide its members with 

the quality of life to which they have grown accustomed. Energy is the fundamental component in all economic activity, 

especially in modern economies. There is an energy component built into the market price of virtually every good or service 

in commerce. How large that energy component is varies from product to product. However, in the aggregate, increases in 

energy costs, particularly dramatic ones, will negatively impact consumer spending power and quality of life. The negative 

effect can be significant, especially in periods of economic recession when individual income is more constrained.4 This may 

be stating the obvious, but in the industrialized West, particularly the U.S. (excepting for gasoline prices at the pump), we 

have become so accustomed to not having the cost of energy being something acutely felt (due largely to abundant and 

affordable energy sources such as coal) in the *29 unit cost of goods, that it has to date been a relative non-issue. As a result, 

the general public, especially in the U.S., has little functional understanding of how much their quality of life is secured by 

low cost energy. 

  

This oversight has become more and more illuminated due to an increasing amount of policy initiatives keyed to the concerns 

of the environmental activist community. Since the late 1970s, a drumbeat of alarm over allegedly anthropogenic (i.e. 

“man-made”) global warming--re-branded of late as “climate change” and/or “climate chaos” (hereafter “AGW”)--has been 

steadily increasing. According to the theory, human industrial production of carbon dioxide (“CO2”) is driving a general 

warming trend of the planet. Various doomsday scenarios are touted as likely outcomes of AGW if human industrial sources 

of CO2 are not radically curtailed. A critique of the science behind AGW will be discussed later on. However, it is 

worthwhile to step back a moment and briefly review how U.S. energy policy has become so heavily influenced by the 

environmentalist agenda. 

  

II. The Environmental Movement, “Pathological Altruism” and the “Green” Impact on U.S. Energy Policy 

Environmentalism generally, and AGW alarmism in particular, like any social phenomena, are products of history, culture, 

psychology, and politics. It is one of the peculiar coincidences of history that the environmental movement has ascended 

when it has. Gaining prominence during the 1970s and in the wake of the turbulent 1960s, the worldview of the 

environmental movement has made phenomenal strides into the mainstream of the general public’s imagination. Originally a 

movement heavily focused on ecology and environmental science, with the collapse of the communist bloc, many 

Neo-Marxists gravitated to the environmental movement,5 often translating Marxist language into “green” terminologies and 

transforming large segments of the movement into anti-capitalist, anti-industrial, and anti-globalist sects.6 The significance of 

the leftward drift of the Green movement is not being highlighted to paint them with a red brush as some kind of bogeyman, 

but merely to properly frame the *30 worldview that now predominates the movement. As with all utopian projects, they 

fundamentally believe that perfectibility is possible through the advent of their programs with little real cost or adverse 

consequence. As will be shown below, those nations that have implemented the green agenda are facing very real and grave 

consequences. 

  

While a cultural anthropological analysis of the so-called “Green” movement is beyond the scope of this article, its 

ascendancy undeniably correlates largely to a period where traditional religious belief in the West has declined dramatically. 

Some describe environmental activism as having arisen as a kind of neo-animist secular religion, a way for its adherents to 

draw a sense of meaningful purpose that one is “doing good” for the sake of something larger than oneself.7 This activism has 

become a type of *31 meta-altruism engaged on behalf of abstract notions of “the planet” or the “biosphere” as a whole, at 

the expense of the concrete welfare of one’s fellow human beings. 

  

Recently, behavioral psychology has begun to offer some tentative insight into what drives radically altruistic behavior. 

Altruism is the admirable quality of desiring to promote the common good ahead of one’s own personal interest. Altruism 

becomes problematic, however, when--in attempting to promote a broader common good--one’s actions actually result in 

unanticipated harm. Professor Barbara Oakley has described this phenomenon as “pathological altruism.”8 Pathological 

altruism arises when decisions are made with incomplete information or when the decision maker’s judgment is clouded by 

his or her own emotional or rhetorical attachment to their cause. As a result, foreseeable and preventable harms occur, and 

intended beneficiaries and/or others suffer. There is growing clinical evidence that the motivation to feel that one is 

altruistically promoting the common good, trumps the ability to see if or when one’s actions are actually inducing a negative 
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effect.9 

  

Nowhere is this phenomenon more evident than in the areas of climate change alarmism and energy policy. Indeed, the 

quasi-religious nature of the environmentalist vanguard gives their most prominent theme--AGW--the air of being nothing 

short of a secular, millennial apocalypse, complete with falling skies and raging seas.10 Most AGW credulous climate change 

scientists and environmental advocates seem to sincerely believe, despite glaring contradictory evidence, that AGW is real 

and that the policies they advocate will save the United States and the world.11 *32 Nevertheless, as explained further below, 

a compelling case can be made that international climate study, and carbon reduction policies based upon it, are being 

advanced by primarily ideological--as opposed to empirical--considerations. Indeed, the current U.S. administration, being 

great advocates of internationalist (as opposed to national sovereign) governing arrangements, is deeply invested in the 

international AGW meme.12 Accordingly, U.S. energy policy has been misdirected, and U.S. (to say nothing of developing 

nations)13 consumers have suffered as a result of counter-AGW advocates’ presumably sincere desires to “save the planet” on 

everyone else’s behalf. 

  

Any national energy policy needs to be carefully and fully considered because the impacts of energy policy reach to the core 

of a nation’s economic health. Indeed, a reasonable, well-planned energy policy is essential *33 to America’s success, both 

domestically and abroad. At home, energy consumption literally fuels the economy. Sound policies increase aggregate 

wealth, drive job growth, reduce energy costs to businesses and consumers alike, and promote energy independence. By 

contrast, ill-advised energy policies result in waste, misallocation of resources, higher prices, and stagnant economic activity. 

Energy independence and a thriving economy also bolster U.S. ability to protect its citizens and promote and protect its 

geo-political interests. A sound energy policy further allows America to support her allies without relying on countries with 

less favorable relations. 

  

III. The War on Carbon is Necessary Because of Global Warming? 

Much has been made in the environmental community about the alleged unnatural shrinking of the Arctic ice cap.14 It might 

come as a surprise to some to learn that, concurrent with our own planet’s polar ice cap fluctuations, the ice caps of Mars 

have also experienced dramatic ebbs and flows.15 And while there are orbital, rotational axis, and atmospheric differences 

between the two planets, research has concluded these variations in Martian ice are correlated to cycles in solar insolation / 

irradiance from the sun.16 Although concurrent Martian ice cap melts do not in and of themselves disprove earth bound AGW, 

it is undeniable that: (1) there are no coal fired electrical power plants on Mars, and (2) the Earth also *34 orbits around the 

same sun (and at considerably closer range to it than Mars). 

  

According to the AGW adherents, CO2 is the culprit behind AGW. It is interesting to consider how much of this gas is 

actually present in the Earth’s atmosphere. The Earth’s atmosphere is about 78% Nitrogen, 21% Oxygen, and not quite 1% 

Argon.17 The remaining trace gases in the atmosphere make up about 0.038% of the atmosphere and these are the so-called 

“greenhouse” gases (or “GHGs”). CO2 makes up the bulk of those gases accounting for about 0.035% of the 0.038% total.18 

However, only a fraction of that total, just barely over 3% of that CO2, comes from human industrial activity.19 So if you are 

following the math, the sum total of human industrially produced CO2 is about one thousandth of one percent of the entire 

atmosphere, the rest is naturally occurring.20 However, all of the above discounts water vapor which, when included in the 

calculus, dwarfs all other GHGs. When water vapor is factored in, total all human GHG contributions add up to about 0.28% 

of the greenhouse effect, and total human made CO2 contributions only accounts for 0.117% of the greenhouse effect.21 We 

will return later to discuss the probable role played by water vapor in the story of climate change. 

  

Given the relatively miniscule quantities of CO2 produced by human activity, it should come as little surprise that alarmist 

predictions about catastrophic warming are not occurring as predicted. Although the basic physics behind the greenhouse gas 

theory are sound, there are unquestionably factors in the complex system of the Earth’s climate which have not been correctly 

incorporated into the AGW climate change models. 

  

In 1990, AGW alarmists at the Intergovernmental Panel on Climate Change (“IPCC”) made dire predictions about the rate of 

warming (0.7 degrees C to 1.5 degrees C by 2030) that would occur if carbon emissions were not severely curtailed.22 

Although U.S. emissions have been reduced *35 to 1992 levels23, carbon emissions in the world have increased dramatically, 

mostly due to India and China’s booming industrial expansion.24 Indeed, one third of today’s atmospheric CO2 has been 

released since 1998.25 Yet, a funny thing happened on the way to the Apocalypse. 
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Since approximately 1997, the average global temperature has not gone up, despite ballooning levels of man-made CO2 

having been released in the interim. Instead mean global temperature has remained more or less constant.26 Moreover, 

according to global warming theory, atmospheric CO2 should cause the mid-Troposphere (the airshed 10-12 kilometers above 

the Earth’s surface) to heat more than the surface itself.27 Satellite and weather balloon data make clear that, contrary to AGW 

alarmist theories, surface temperatures have heated more than the Troposphere.28 The alarmists have no explanation, and 

indeed, the recent “Climategate” email *36 disclosures make clear that many of them know that something is seriously amiss 

with their theory.29 

  

There is also historical empirical data, which points to a likelihood of something other than man-made CO2 production being 

responsible for climate change on Earth. Since the end of the last cooling period, the “Little Ice Age” of the late medieval and 

early modern period (historical period, not geologic, roughly 1400 CE to 1850 CE), the average global temperature has risen 

slightly less than 0.8 degrees Celsius.30 However, most of that rise in temperature occurred from 1850 to 1940, during a 

period when human production of CO2 was insignificant compared to today.31 Interestingly, after WWII, when industrial 

activity boomed and CO2 emissions soared exponentially, average global temperature went down instead of up, contrary to 

AGW theory.32 In fact average global temperature declined for four decades despite massively increasing CO2 emissions that 

came during the post-WWII boom.33 Around 1975, global temperature began to increase again until about 1997.34 Global CO2 

emissions did increase during this period too.35 However, since 1997, average global temperature has remained essentially 

unchanged and arguably has cooled some, despite the fact that CO2 emissions have again dramatically increased.36 The 

“Climategate” emails clearly disclose that the warmists themselves know that the empirical data does not support their 

theory, *37 “[t]he fact is that we can’t account for the lack of warming at the moment and it is a travesty that we can’t.”37 

  

Looking back further, polar ice core analysis does show a correlative relationship between global CO2 and global 

temperature, but not one which the warmists like. CO2 does spike with increases in global temperature, but the ice core 

samples show that it lags global temperature by about 800 years.38 Thus, CO2 is not a historical climate driver. It is a product 

of warmer temperatures, not a cause of those temperatures. The actual data suggests that the warmists have the cause-effect 

relationship exactly reversed.39 

  

What global temperature does match much more dramatically, and over a much longer time horizon, are the cycles of solar 

irradiance and cosmic ray activity.40 New studies indicate cosmic rays play a significant role in the formation of atmospheric 

water vapor, the most common and most influential greenhouse gas in the Earth’s atmosphere.41 The influence of cosmic rays 

on the Earth is affected by the solar wind.42 Warmist theories fail to account for the combined role of cosmic rays and solar 

activity *38 on global temperature. Scientific review of both sunspot activity for the last 400 years and cosmic ray activity for 

the last 6 million years show a clear and undeniable relationship with global temperature.43 Simply put, climate is 

predominantly driven by cloud formation; cloud formation is strongly influenced by cosmic ray impacts; cosmic ray impacts 

fluctuate due to solar system and galactic orbits and solar wind activity.44 The empirical evidence shows that CO2 is virtually, 

if not completely, historically irrelevant to global climate change. 

  

None of this takes into account the big business that climate change science has become.45 Nor does it consider the 

tremendous budgets with which the leading environmental advocacy organizations now operate, annual budgets in the tens of 

millions, to upwards of one hundred million, dollars.46 It goes without saying that no one is going to contribute to a cause not 

perceived to be a problem desperately in need of resolution. Yet, greed as a possible corrupting influence in environmental 

advocacy47 seems to be an issue outside the realm of mainstream public debate, despite such a charge being routinely leveled 

by environmental activists against private enterprises with exceedingly smaller budgets. 

  

So, why is the AGW backdrop relevant to U.S. energy policy? It is relevant because the AGW debate and the alarmist 

demands of its proponents are the predominant force behind the Obama administration’s most profoundly impactful legal and 

regulatory initiatives on the U.S. energy sector. Since the 1990s, AGW claims have influenced, and since the election 

President Obama has principally driven U.S. environmental (and thus, energy) policy. As discussed in the next section, 

environmental policy is acting as a substitute for energy policy in the U.S. Given the gaping holes in AGW theory in light of 

what the actual data shows, AGW-based policy initiatives that impose tremendous societal costs, disrupt and degrade 

economic activity, and perpetuate economic recession clearly ought to be reviewed with the greatest skepticism and be 

subject to the most severe standards of proof of their necessity before implementation. 
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Proponents of AGW and the eco-ideologies that claim to be able to prevent it would do well to reflect on the lessons of 

human history at least as much as geologic history. There is no account in human history of widespread social upheaval, to 

have arisen on account of increases in global *39 temperature (indeed, warm periods within recorded history correspond to 

periods of increased prosperity). History is replete, however, with multiple examples of violent social upheaval, up to and 

including devastating wars, and grievous human suffering arising from the squandering of wealth, economic depression and 

ideologies claiming to usher in a utopian paradise. 

  

IV. Energy Policy Under the Obama Administration 

Over the last four and a half years, America has pursued an ineffective and unsound energy policy. In reality, the U.S. does 

not have an actual energy policy. Rather, U.S. environmental policy is being used as the primary driver for the nation’s 

approach to energy production and consumption. Traditional sources of energy, including natural gas, oil, and particularly 

coal, have frequently been demonized in the name of climate protection. The U.S. Environmental Protection Agency (“EPA”) 

and the Obama Administration have created regulatory uncertainty, delayed or halted crucial projects, and declared “a war on 

coal.”48 

  

In 2007, the Supreme Court declared in a 5-4 opinion that the EPA had the authority to regulate greenhouse gases.49 The 

following year, then-Senator Barack Obama ran for the presidency on a platform calling for increased centralization of 

environmental and energy and energy regulation.50 During his time in office, President Obama and his Administration have 

continued to press for ultra-stringent regulatory controls and other economically counter-productive policies. 

  

The coal industry has been the Administration’s primary target over the past few years. The EPA has delayed ruling on 

hundreds of coal permits pending before it.51 These delays have reached the point where opening a new mine or expanding 

existing mines has become nearly impossible. For example, the EPA vetoed all but one individual Clean Water Act permit 

for surface mining projects in Eastern Kentucky.52 The *40 EPA has gone even further and begun revoking Clean Water Act 

permits that had previously been issued by the Army Corps of Engineers.53 

  

The regulatory strangulation of coal has not been limited to mining operations. Despite American carbon emissions falling to 

their lowest level in two decades, the Obama Administration introduced “New Source Performance Standards” regulations 

that have effectively blocked new coal-fired power plants from coming online.54 Proposed cap-and-trade legislation that 

would, by the president’s own admission,55 bankrupt anyone opening a coal plant was too radical even for a 

Democratic-controlled Congress and rejected in 2009. The threat of even more regulation has led to nearly complete 

stagnation in the coal industry and it is consumers who will pay the price. The federal Department of Energy’s Technology 

Laboratory calculates that the impact to consumers of the proposed GHG emission requirements will increase the cost of 

coal-generated electricity between 35% and 80%.56 Those rate increases would impact 40% of electricity consumers directly, 

and all electricity consumers indirectly.57 The EPA’s latest Utility MACT (Maximum Achievable Control Technology) Rule, 

now Mercury and Air Toxics Standard, will add another $9.6 billion *41 in annual cost to coal and oil fired electrical 

production.58 Alarmingly, and with no identifiable legal basis, EPA is refusing to release its data, which supposedly supports 

the new emissions restrictions.59 

  

In an economic climate where many households are struggling paycheck to paycheck, what sense does it make to force them 

to lose more of their hard earned income to increased energy costs? In an economy struggling to recover productive 

momentum, what sense does it make to increase the cost of producing goods and services? 

  

Regulatory uncertainty also harms America’s natural gas and oil industries. Hydraulic fracturing (or “fracking”) has created a 

boom in shale gas production and lowered energy prices. President Obama has stated that America should provide clean, 

inexpensive power through natural gas and strengthen its position as the top natural gas producer.60 However, the EPA’s 

actions ensure that uncertainty continues to surround fracking. The agency recently announced that its study on fracking and 

groundwater contamination will not be completed until 2016, two years later than planned.61 This delay comes after the 

agency failed to release a fracking-related research plan by a January 2013 deadline. The EPA’s stalled progress is leading 

environmental groups to challenge fracking at the state and local levels, directly threatening the Administration’s claimed 

goal of promoting natural gas.62 

  

No project faces as much uncertainty as the Keystone XL oil pipeline. The pipeline would carry oil from Alberta, Canada to 
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Nebraska and then on to refineries on the Gulf Coast. Worries about the carbon content of the oil it would transport and the 

potential for spills have delayed approval of the project for over four years.63 A decision on the pipeline looks unlikely any 

time soon.64 

  

Unfortunately, the President’s June 2013 speech on energy and climate change failed to offer reforms for the failed energy 

policies of the past *42 few years.65 President Obama insisted that the Keystone pipeline would only be approved if it will not 

significantly exacerbate carbon pollution; at least some analysts believe this indicates his intention to block the project.66 

Despite coal’s provision of more than a third of all electrical power on the U.S. grid, the President called for the EPA to issue 

new regulations applying new pollution standards of unprecedented stringency to existing power plants, a move that seems 

designed to cripple the coal industry. Although the speech was generally favorable to natural gas producers, the industry is 

unlikely to rest easy until federal action clears up the uncertainty surrounding fracking’s place in the national energy policy. 

  

V. The Economic Costs of Current Policy 

Current energy policy under the Obama Administration comes with immense costs, both directly and as a result of missed 

opportunities. Direct cost, alternative, or “green,” energy initiatives of questionable worth have been ineffective and 

wasteful.67 New GHG standards increase the price of coal and threaten the industry’s very survival.68 Uncertainty and delay in 

all areas of traditional energy are slowing growth and threatening future opportunities.69 Additionally, “green” subsidies have 

been shown to (ironically) actually increase carbon emissions.70 To give some idea of the scale of the cost of CO2 emissions 

reductions costs, consider these startling facts. The 2008-2009 cap and trade debates estimated that draconian U.S. emissions 

reductions might theoretically reduce global temperature by a few hundredths of a degree, while the U.N. itself estimated that 

worldwide CO2 reduction costs would be on the order of $552 trillion--roughly the equivalent of an entire decade’s worth of 

the planet’s GDP for the next century.71 

  

*43 The direct costs of the Obama Administration’s energy policy are clearest in the area of alternative energy. As part of its 

push for alternatives to coal, gas, and oil, this administration has provided grants and loan guarantees to all manner of 

companies within the alternative energy industry. Over $90 billion in financial support has been distributed by the 

government, often to companies with important Obama donors as shareholders.72 By late 2012, twenty-three recipient 

companies had declared bankruptcy, while a further twenty-seven were suffering financial difficulties.73 

  

Solar panel manufacturer Solyndra74 is a perfect example of the failure of these funding policies. In March 2009, the 

Department of Energy extended $535 million in loan guarantees to Solyndra.75 Within a year, the company was in trouble; 

overseas competition threatened its survival and required another round of funding by private investors, who were given 

priority over taxpayers in the event of a default.76 By September 2011, Solyndra had filed for Chapter 11 bankruptcy; laid off 

most of its 1,100 member workforce; and defaulted on its government loans.77 

  

Solyndra’s situation demonstrates how government agencies disable free market forces from identifying the most 

economically efficient energy options, and a great cost to the American taxpayer.78 The examples of *44 A123 Systems ($249 

million in federal grants lost), Beacon Power ($39 million lost), Abound Solar ($70 million lost), and Fisker Automotive 

($193 million in loan guarantees lost and a further $335 million withdrawn by the Department of Energy) further drives this 

point home.79 Moreover, Abound Solar left four huge hazardous waste sites in Colorado after its ignominious collapse, with 

an estimated cleanup cost to taxpayers of at least $2.2 million if sale of inventory doesn’t cover the cost.80 This 

Administration’s current policy of picking winners and losers has been ineffective and has created losses to American 

taxpayers amounting to hundreds of millions, if not billions, of dollars. 

  

Back in the area of traditional energy, analysts and politicians alike agree that the Administration’s energy policy, particularly 

with regards to coal, is a failure. Senate Minority Leader Mitch McConnell (R., Ky.) declared that the plan is ‘tantamount to 

declaring a war on jobs. It’s tantamount to kicking the ladder out from beneath the feet of many Americans struggling in 

today’s economy.”81 U.S. Senator Joe Manchin (D-WV) believes the plan shows how President Obama is “totally out of 

touch with the economy of this country and what makes this economy work.”82 As previously mentioned, the 

Administration’s new GHG emission rules for electrical utilities will increase coal fired electricity cost by at least an 

additional third to nearly double its current price.83 

  

Analysts believe that up to one-third of the U.S. coal-fired fleet could be pushed into retirement by this Administration’s 
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policies.84 Without a change in energy policy, the Heritage Foundation estimates that up to 500,000 jobs could be lost by 

2030, including 280,000 jobs in manufacturing and over forty percent of all direct coal mining jobs.85 These losses *45 have 

already started hitting central Appalachia. In early June 2013, Alpha Natural Resources was forced to shut down a mine in 

Southern West Virginia.86 Next door in Kentucky, Arch Coal idled production in two mines during that very same week.87 

With the economy in a weak condition, neither of these states can afford to lose employers and jobs, much less the 

high-paying jobs that are associated with mining operations. 

  

With a new “clean” coal-fired power plant having an estimated cost equal to that of a new nuclear plant88 and requiring 

technology that is not yet commercially available,89 consumers will surely be hit with increased prices. The Department of 

Energy estimates the EPA’s new emissions standards will increase the costs of coal generated electricity by up to eighty 

percent.90 The Heritage Foundation’s report predicts a smaller but still sizable increase, with energy prices rising twenty 

percent by 2030.91 

  

Uncertainty and delays in the natural gas and oil industries come with their own costs. Projects related to the shale gas boom 

and the Keystone pipeline have the potential to create hundreds of thousands of jobs or more. Consulting firm PWC estimates 

that U.S. manufacturers could employ up to one million more workers by 2020 due to an increased demand for products used 

in the extraction of natural gas and the lower energy prices that plentiful natural gas would provide.92 Meanwhile, the State 

Department estimates that construction of the Keystone pipeline would create an annual average above 42,000 jobs in the 

construction industry, which currently has a sixteen percent unemployment rate.93 But the potential of these jobs cannot be 

realized until projects are approved and investors and industry are provided with some degree of certainty about the future 

course of the U.S. energy policy. 

  

Allowing these projects to go forward provides other benefits for the United States. Construction of the Keystone pipeline is 

expected to create over $2 billion in earnings and over $3 billion in construction and material *46 expenses paid to 

manufacturers.94 Lower energy prices resulting from increased shale gas production could decrease natural gas expenses by 

$11.6 billion annually through 2025.95 Finally, approval of these projects could actually benefit the environment. Natural gas 

is a source of low environmental impact energy.96 The oil from Canada and the Bakken region of North Dakota is cleaner 

than the heavy Venezuelan Petrozuata oil it would replace.97 

  

VI. National Security Implications of Energy Policy 

In recent years, climate concerns have been the driving factor in American energy policy. Unfortunately, the national security 

concerns that arise from a dependency on foreign petroleum are frequently overlooked. America’s lack of energy 

independence leaves the country subject to the continued whims of foreign producers, not all of who are friendly to the 

United States. Furthermore, it has become abundantly clear since September 11, 2001 that money flowing into oil rich 

countries all too often winds up directly funding religious extremism and, in some cases, terrorism. 

  

The best known historical example is when members of the Organization of Petroleum Exporting Countries (“OPEC”) 

imposed an embargo against the United States in response to U.S. support for Israel in the Arab-Israeli War, in October 

1973.98 OPEC members refused to export oil to the United States and other countries that supported Israel and cut oil 

production. Dependent on OPEC oil, the United States was forced to negotiate from a weak position and had to convince its 

ally Israel to settle with then-Soviet client Syria in exchange for a lifting of the embargo. Until recently, America has had 

little choice but to be significantly dependent *47 on unfriendly foreign energy sources and remains vulnerable if such 

producers would once again withhold their supplies. With the revolutionary advances in tight oil and gas extraction now 

available in North America, the U.S. has an opportunity for energy independence not known since the 19th century. 

  

Traditional energy sources have been targeted in the name of environmental protection. However, coal, natural gas, and oil 

offer the best path to energy independence in the near future. The United State is estimated to have 497 billion tons of 

recoverable coal, which would be sufficient to provide electricity at current consumption rates for nearly 500 years.99 If the 

natural gas industry is encouraged rather than hindered, America could become the dominant natural gas producer in the 

world.100 The Keystone pipeline would replace oil from Venezuela (which buys forty-six cents worth of goods from the 

Unites States for every dollar in goods bought by America) with oil from Canada (which buys ninety cents worth of goods 

for every dollar) and North Dakota.101 Rather than relying on exporting countries openly antagonistic to the United States, the 

nation’s energy policy could support domestic industries and friendly allies. 
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Dependence on foreign energy sources does more than just risk economic damage - it risks the nation’s physical security. 

Proceeds from numerous foreign oil sales flow into countries that are home to radical groups or even radical governments. 

For example, everyone knows about the antagonistic rhetoric from, and potential threat posed by Iran. However, less well 

known is that money flowing through other OPEC nations, including American allies has provided significant funding to 

terrorists and religious extremists.102 

  

Two traditional concepts have been critical to the funding of extremism in Saudi Arabia. The zakat is a religious tax imposed 

in Saudi Arabia that requires all Muslims to give 2.5 percent or more of their income to charitable cause.103 While most 

Saudis give believing their donations are going towards true charities, as most of the donations do, many of the so-called 

charities are merely fronts for extremist causes.104 Meanwhile, the *48 traditional Hawala banking system, which is based on 

trust and does not leave a paper trail, allows for easy money laundering by terrorist groups.105 

  

Since 1975, Saudi Arabia has spent over $70 billion on overseas aid.106 Two-thirds of this aid has gone to spread of the 

fundamentalist Wahhabi sect of Islam that is dominant in the Saudi Kingdom.107 Many of the groups receiving support were 

and are active in jihad struggles in Palestine, Kashmir, Chechnya, and the Balkans, as well as throughout the Middle East, 

Central Asia and Southeast Asia.108 In addition, transfers by private donors flow out of the country into militant groups around 

the world.109 All of this funding is made possible by the immense amounts of oil revenue received by Saudi Arabia; the 

country earned nearly $55 billion off of crude oil exports in 2002 alone.110 

  

A December 2009 State Department cable reported by Wikileaks declared Saudi donors to be the primary financiers of al 

Qaeda and similar Sunni militant groups.111 While Saudi Arabia has made great progress in combating terror groups within its 

borders, it must do more to combat terror financing.112 The country has been slow to set up a charity oversight commission 

and has not yet made good on its promise to establish an adequate financial intelligence unit that can trace the money trails of 

terrorists.113 In a 2010 terror financing case involving Al Rajhi Bank, the Saudi government refused to cooperate with the 

United States or comply with a subpoena.114 Terror financing in Saudi Arabia and other oil producing countries would be 

reduced by limiting the disposable income available to those countries.115 

  

Considering all of the above, it is not an exaggeration to say that dollars spent at the gas pump in the U.S. literally, albeit 

indirectly, finance terror and insurgent attacks that have taken U.S. lives at home and abroad. For both this reason and the 

needs of the domestic economy, American energy independence is crucial. 

  

*49 VII. Conclusion: What a Sound National Energy Policy Should Look Like 

[T]he record of history is absolutely crystal clear, that there is no alternative way so far discovered of improving the lot of the 

ordinary people that can hold a candle to the productive activities that are unleashed by the free-enterprise system. 

  

-- Milton Friedman 

  

  

Creating national energy policy remains a complex endeavor that will affect nearly all aspects of American life. We live in a 

world constrained by finite resources. Well managed resources will increase aggregate wealth, prosperity and quality of life 

while minimizing costs. I submit that we have a moral duty to manage resources in a manner that provides optimal 

availability of energy, to the highest amount of people, at the lowest cost. Erroneous policies, however well intentioned, 

squander the hard-earned wealth of nations; decrease human health and well-being and risk economic and social instability. 

As NASA award winning climatologist and AGW-skeptic Professor John Christy presented to Congress regarding 

sustainability “if it’s not economically sustainable, it’s not sustainable.”116 

  

Unquestionably, policy makers must take the environment into consideration, but environmental concerns cannot be the 

principal drivers of energy policy. U.S. policy makers should not be so overcome by the rhetoric and emotions inspired by 

questionable theories about AGW that they ignore other facts or demonstrable economic harms. It is clear that the 

AGW-based demonization of traditional energy sources is based on equivocal evidence, and has yielded policies designed to 

stagnate the American economy, hinder energy independence, and put our nation’s security at risk. 
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A sound national energy policy will encourage traditional energy production while still promoting market supportable 

alternative energy technologies. The Administration should continue to promote natural gas and ensure that the EPA agrees. 

The Keystone pipeline should be approved and construction started immediately. The EPA should clear its backlog of mining 

permits and issue reasonable emissions standards for power plants that will allow the United States to continue having 

inexpensive energy for decades to come while remaining a leader in environmental protection. America can, and should, 

become a global leader in alternative energy, but development of alternative technologies must be guided by the market, and 

proven to be feasible, not driven by government largess and rent-seeking behavior. 

  

*50 If these steps were taken, America can become energy independent, and that would go far in stimulating our economy 

out of the doldrums in which it is mired. Maximizing access to and development of our own and our neighbors’ abundant 

energy resources can unleash a new renaissance of the productive capacities of our nation. As a result, our country will be 

stronger both at home and abroad. 
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